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Lurking just behind the economy is another major issue which demands the 
attention of the new National-led Government as it settles into the Treasury 
benches, writes The Press in an editorial. 

 A great deal of hot air has been emitted by major parties this year on the appropriate 
shape and content of a national emissions trading scheme (ETS). Most, with the 
rowdy exception of the ACT Party and leader Rodney Hide, accept a scheme is 
necessary to formalise the country's global responsibilities towards reducing 
greenhouse gas emissions. 

Making an ETS work, with the acceptance of the business and farming sectors, has to 
be a high priority for John Key's Government. National has a natural affinity with 
both those communities, which gives it the ability, if it has the courage of leadership, 
to tackle an issue that straddles the environment and the economy. 

The ETS is enjoying a bit of a breather after the Labour Government's scrabble to get 
it passed. The National Party campaigned on amending the scheme in its first nine 
months; that should not simply be a cynical attempt to dodge New Zealand's 
responsibilities under the Kyoto Protocol. 

It is clear big business fears the introduction of an ETS for what it could do to bottom 
lines and for international competitiveness. The farming sector, excluded from 
entering the current ETS until 2013, is similarly concerned, seeing it as an attack on 
its viability. 

Cutting emissions and remaining economically competitive is going to be a hard act. 
About half our emissions are from agriculture and another 20 per cent come from the 
transport sector. But doing nothing, equally, is not an option and this is not simply in 
the context of our minimal impact on climate change. Countries and companies that 
do not address the issue will, in time, be punished the spectre has already been raised 
of British supermarkets ignoring some products because of food miles needed to bring 
them to consumers. There is an opportunity for New Zealand to build real value to its 
brand as a country that can adapt its economy to environmental concerns. 

While Australia appears on track to reach its Kyoto Protocol emissions targets, we 
have already overshot ours by nearly 25%. Climate-change sceptics, who refuse to 
appreciate the widely accepted science, are being marginalised those no longer 
recalcitrant include United States President George W. Bush and the Australian Coal 
Association. To withdraw from Kyoto and scrap any scheme, as ACT wants, would 
make us the carbon pariahs of the western world. 



The incoming Government would do well to look closely at the Australian ETS 
proposal for a scheme that is fiscally neutral; there is also much international debate 
on the emissions targets that should be set. If more than 20 European nations, with 
differing histories and economies, can develop a joint scheme, why can't there be a 
shared scheme for New Zealand and Australia, which have closely linked economies? 

Early on in his prime ministerial career, Key has to pull off a tricky juggling act in not 
toadying to the stridently-opposed Hide while not alienating him. Key and his team 
need to define the most palatable options and come up with a realistic scheme to 
ensuring we are not shooting for the stars and falling flat on our face. 

 


